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LOOKING BACK

2020
GDP, Unemployment and Covid-19





Global vaccinations
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Recent trends: 2020

Finland

-2.8%

Sweden

-2.8%

Denmark

-2.7%

Norway

-2.5%

4.4%

GDP

Unemployment 5.6% 8.3% 7.8%

Netherlands

-3.7%

3.8%
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What is NiGEM? 
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A transparent, peer reviewed global econometric model

Over 60 countries and regions modeled
• Detailed country-level models

Provides access to forecasts, scenarios and stochastic output for 

over 5000 macro variables
• Allows complete replicability of our in-house processes

Historical and forecast data updated quarterly

The scenario suite allows us to run simulations for economic shocks
• Common shocks include, fiscal, monetary policies commodity prices, labor market

• Tariffs, trade and investment

• Financial market modelling of risk premia



Macroeconomic model overview: NiGEM
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At the country level, granular 

economic data and forecasts 

to give real insight into 

exposures at a granular level

NiGEM uses ‘Top-down’ approach for the forecasts in order to 

ensure:
• Transparency of models & assumptions

• Explicit forecast ‘narrative’

• Internal consistency

• Flexible scenario capabilities – including client and regulatory scenarios

Global Prospects

National Forecast 

Assumptions

Global 

Macroeconomic 

Model (NiGEM)

Country 

Macroeconomic 

Forecasts

Interest rates, house 

prices, equities

Unemployment/

Earnings

Household Income/

Spend/prices



Macroeconomic forecasts
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Uncertainties and probabilities 

‘Fan Charts’

Show the range of possible outcomes for each variable.

Do not consider probabilities for combinations of variables (e.g. slow growth + high inflation + rising unemployment)

We generally need to consider combinations of variables for credit risk assessment (including Loss forecasting)



Expected credit loss – our methodology
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Probability-weighted economic forecasts

Economic data and 

forecast 

assumptions

e.g. 40% central case with 

30% upside & downside cases

Loss Forecasting

Economics Data 

Bloc and supporting 

documentation

Historical model & 

forecast accuracy

Central forecast + 

‘stochastic’ 

forecasts set 

(~10,000 runs)

Alternative set of 

forecasts with 

objective 

probability weights

Our rigorous model-based macroeconomic 

forecasting methodology provides an accurate, 

objective and defensible approach to defining 

probability-weighted scenarios required to support 

Loss forecasting systems, with clear and detailed 

documentation to support disclosure requirements.

Macro-

economic 

model



Macroeconomic scenarios
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What will be the shape of the recovery?

V-shape Delayed 

V-shape

U-shape
Severe case

W-shape
Very severe case

Delayed V-shape

20%

45%

15%

20%
V-shape

U-shape

W-shape



LOOKING FORWARD

2021
Risk and opportunity unevenly spread

All about understanding and unlocking consumer behaviour



Outlook: 2021

Finland

2.3%

Sweden

3.3%

Denmark

3.0%

Norway

3.7%

4.8%

GDP

Unemployment 5.8% 8.5% 8.0%

Netherlands

2.6%

4.3%
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Thank you for joining!

Visit experianacademy.com for the latest data and analytics reports, and 
webinars & events


